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• Par�cipa�ve work culture

• Pride of belongingness
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• To provide reliable and quality power at compe��ve cost

• To reach global standards in reducing distribu�on losses
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MADHYA GUJARAT VIJ COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT

Opinion

Our opinion is not modified in respect of this ma�er.

To the members of

We draw your a�en�on to Note 48 to the financial statements which explain the managements' assessment that 
the extent, to which COVID-19 pandemic will impact the Company's opera�ons and financial results, is 
dependent on future developments, which are highly uncertain. 

The Company is governed by the provisions of the Electricity Act, 2003 read with the rules and regula�ons issued 
there-under. The sec�on 129 of the Companies Act, 2013, also provides that the special Acts like Electricity Act, 
2003 will apply to the extent the provisions of the Companies Act, 2013 are inconsistent with provisions of those 
Acts. Accordingly, the standalone financial statements of the Company for the year 2019-20 is compiled and 
reported.

We have audited the accompanying  standalone financial statements of Madhya Gujarat Vij Company Limited 
st('the company'), which comprise the Balance Sheet as at 31  March, 2020, the Statement of Profit and Loss 

(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows 
for the year then ended, and notes to the financial statements, including a summary of the significant accoun�ng 
policies and other explanatory informa�on (hereina�er referred to as 'the standalone financial statements'). 

We conducted our audit of the standalone financial statements in accordance with the Standards on Audi�ng 
specified under sec�on 143(10) of the Companies Act, 2013 (SAs). Our responsibili�es under those Standards are 
further described in the 'Auditor's Responsibili�es for the Audit of the Standalone Financial Statements' sec�on 
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Ins�tute of 
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the 
standalone financial statements under the provisions of the Act and the Rules made thereunder, and we have 
fulfilled our other ethical responsibili�es in accordance with these requirements and the ICAI's Code of Ethics. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion on the standalone financial statements. 

Emphasis of Ma�er

Basis for Opinion 

In our opinion and to the best of our informa�on and according to the explana�ons given to us, the aforesaid 
standalone financial statements give the informa�on required by the Companies Act, 2013 ('the Act') in the 
manner so required and give a true and fair view in conformity with the Indian Accoun�ng Standards prescribed 
under sec�on 133 of the Act read with the Companies (Indian Accoun�ng Standards) Rules, 2015, as amended, 
('Ind AS') and other accoun�ng principles generally accepted in India, of the state of affairs of the Company as at 

st
31  March, 2020, the profit and total comprehensive income, changes in equity and its cash flows for the year 
ended on that date.

Report on the Audit of Standalone Financial Statements
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Informa�on Other than the Standalone Financial Statements and Auditor's Report Thereon

Our opinion on the standalone financial statements does not cover the other informa�on and we do not express 
any form of assurance conclusion thereon.

In connec�on with our audit of the standalone financial statements, our responsibility is to read the other 
informa�on and, in doing so, consider whether the other informa�on is materially inconsistent with the 
standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears 
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
informa�on, we are required to report that fact. We have nothing to report in this regard.

The Company's Board of Directors is responsible for the prepara�on of the other informa�on. The other 
informa�on. The other comprises the informa�on comprises included in the Board's Report including Annexures 
to Board's Report, Corporate Governance Report and Shareholder's Informa�on, but does not include the 
standalone financial statements and our auditor's report thereon.

In preparing the standalone financial statements, management is responsible for assessing the Company's ability 
to con�nue as a going concern, disclosing, as applicable, ma�ers related to going concern and using the going 
concern basis of accoun�ng unless management either intends to liquidate the Company or to cease opera�ons, 
or has no realis�c alterna�ve but to do so. 

Management's Responsibility for the Standalone Financial Statements 

The Board of Directors are also responsible for overseeing the Company's financial repor�ng process. 

The Company's Board of Directors is responsible for the ma�ers stated in sec�on 134(5) of the Act with respect to 
the prepara�on of these standalone financial statements that give a true and fair view of the financial posi�on, 
financial performance, including other comprehensive income, changes in equity and cash flows of the Company 
in accordance with the Indian Accoun�ng Standards (Ind AS) prescribed under sec�on 133 of the Act, read with 
the Companies (Indian Accoun�ng Standards) Rules, 2015, as amended and other accoun�ng principles generally 
accepted in India. This responsibility also includes maintenance of adequate accoun�ng records in accordance 
with the provisions of the Act for safeguarding of the assets of the Company and for preven�ng and detec�ng 
frauds and other irregulari�es; selec�on and applica�on of appropriate accoun�ng policies; making judgments 
and es�mates that are reasonable and prudent; and design, implementa�on and maintenance of adequate 
internal financial controls, that were opera�ng effec�vely for ensuring the accuracy and completeness of the 
accoun�ng records, relevant to the prepara�on and presenta�on of the standalone financial statements that give 
a true and fair view and are free from material misstatement, whether due to fraud or error. 



As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skep�cism throughout the audit. We also: 

· Evaluate the appropriateness of accoun�ng policies used and the reasonableness of accoun�ng es�mates 
and related disclosures made by management. 

· Evaluate the overall presenta�on, structure and content of the standalone financial statements, including 
the disclosures, and whether the standalone financial statements represent the underlying transac�ons 
and events in a manner that achieves fair presenta�on. 

Our objec�ves are to obtain reasonable assurance about whether the standalone financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these standalone financial statements. 

· Iden�fy and assess the risks of material misstatement of the standalone financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detec�ng a 
material misstatement resul�ng from fraud is higher than for one resul�ng from error, as fraud may 
involve collusion, forgery, inten�onal omissions, misrepresenta�ons, or the override of internal control.

· Obtain an understanding of internal financial controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under sec�on 143(3)(i) of the Act, we are also 
responsible for the expressing our opinion on whether the Company has adequate internal financial 
controls systems in place and the opera�ng effec�veness of such controls.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial 
statements may be influenced. We consider quan�ta�ve materiality and qualita�ve factors in (i) planning the 
scope of our audit work and in evalua�ng the results of our work; and (ii) to evaluate the effect of any iden�fied 

· Conclude on the appropriateness of management's use of the going concern basis of accoun�ng and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
condi�ons that may cast significant doubt on the Company's ability to con�nue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw a�en�on in our auditor's report to 
the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or condi�ons may cause the Company to cease to con�nue as a 
going concern. 

Auditor's Responsibili�es for the Audit of the Standalone Financial Statements 

Madhya Gujarat Vij Company Limited
CIN - U40102GJ2003SGC042907

17th Annual Report 2019-20 An ISO 9001:2008 Certied Company

53



misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other ma�ers, the planned scope and 
�ming of the audit and significant audit findings, including any significant deficiencies in internal control that we 
iden�fy during our audit. 

 d) In our opinion, the aforesaid standalone financial statements comply with the Accoun�ng Standards 
specified under Sec�on 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. 

 (f) According to the No�fica�on No. G.S.R. 463(E) dated 05/06/2015 issued by Government of India, the 
provisions of sec�on 197(16) of the Companies Act, 2013 are not applicable to the Company.

 i. The Company has disclosed the impact of pending li�ga�ons on its financial posi�on in its standalone 
financial statements- refer to Note 42 to the standalone financial statements.

1. As required by the Companies (Auditors' Report) Order, 2016 ('the Order') issued by the Central Government 
of India in terms of sec�on 143(11) of the Act, we give in the 'Annexure I', a statement on the ma�ers 
specified in paragraphs 3 and 4 of the Order.

 a) We have sought and obtained all the informa�on and explana�ons which to the best of our knowledge 
and belief were necessary for the purposes of our audit.

 h) With respect to the other ma�ers to be included in the Auditor's Report in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our 
informa�on and according to the explana�ons given to us:

3. As required by sec�on 143 (3) of the Act, based on our audit, we report that :

 b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examina�on of those books.

 ii. The Company did not have any long term contracts including deriva�ve contracts for which there are 

Report on Other Legal and Regulatory Requirements

2. As required by the Direc�ons/Sub-direc�ons under sec�on 143(5) of the Companies Act, 2013, we give in the 
'Annexure II', a report on compliance thereof.

 e) According to the No�fica�on No. G.S.R. 463(E) dated 05/06/2015 issued by Government of India, the 
provisions of sec�on 164(2) of the Companies Act, 2013 are not applicable to the Company.

 c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the 
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in 
agreement with the books of account.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all rela�onships and other ma�ers that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

 g) With respect to the adequacy of the internal financial controls over financial repor�ng of the Company 
and the opera�ng effec�veness of such controls, refer to our separate report in 'Annexure III'. Our report 
expresses an unmodified opinion on the adequacy and opera�ng effec�veness of the Company's internal 
financial controls over financial repor�ng.
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 iii. There has not been an occasion in case of the Company during the year under report to transfer any 
sums to the Investor Educa�on and Protec�on Fund. The ques�on of delay in transferring such sums 
does not arise.

         For JLN US & Co.
         Chartered Accountants

any material foreseeable losses. 

thDate : 30  September,2020     Partner 

UDIN : 20107954AAABMV1241     Membership No.: 107954

         Firm Registra�on No.: 101543W

Place : Vadodara       CA. Abhishek Nagori
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On the basis of such checks as we considered appropriate and according to the informa�on and explana�ons 
given to us during the course of our audit, we report that:

(a) The Company has generally maintained proper records of fixed assets showing loca�on of assets as Sub- 
Division. However, exact loca�ons are not men�oned. 

st
 Balance Transferred from erstwhile Gujarat Electricity Board (GEB) on 1  April, 2005- 

st Land & Land Rights Purchased / Acquired on or a�er 1  April, 2005-

 The above balance of Land & Land Rights and building include Rs. 116.99 Lakhs and Rs. 104.25 Lakhs 
respec�vely taken over from Vadodara Municipal Corpora�on vide Order No. GU / 88 / 9 /LBM / 1185 / 

th
4503 / K dated 5  March, 1988.

st Building Constructed / Acquired on or a�er 1  April, 2005-
 As per the informa�on and explana�ons given to us, all the exis�ng buildings of the Company are 

constructed (not purchased) on the land either acquired/purchased by the Company itself or allo�ed by 

 According to the informa�on and explana�ons given to us and on the basis of our examina�on of the 
records of the Company, the �tle deeds of immovable proper�es are held in the name of the Company. The 
company has acquired Land & Land Rights Purchased / Acquired on or a�er 1st April, 2005 for Rs. 2508.00 
Lakhs (Rs.372.95 Lakhs through acquisi�on mode and Rs. 2135.05 Lakhs as lease from Government 
agencies).

 The above balances have been transferred from erstwhile Gujarat Electricity Board (GEB) vide no�fica�on 
and as informed to us, the procedure for the registra�on and / or transfer in the name of the Company is 
under progress.

The Annexure referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' sec�on of 
Independent Auditor's Report to the members of Madhya Gujarat Vij Company Limited on the standalone 

stfinancial statements for the year ended 31  March, 2020

(b) As explained to us, certain fixed assets have been physically verified by the management at reasonable 
intervals and as informed to us no material discrepancies were no�ced on such verifica�on.

(c) The details in respect of �tle deeds of immovable proper�es are as under: 

'Annexure I' to the Independent Auditor's Report

(i)In respect of the Company's fixed assets:

rd
 Government of Gujarat, vide No�fica�on No. GHU–2006 –91– GUV – 1106-590 K dated 3  October, 2006 

stno�fied the final opening Balance Sheet of the 7 Companies as on 1  April, 2005 whereby certain assets and 
liabili�es of the erstwhile Gujarat Electricity Board (GEB) has been transferred to the Company, MGVCL. As 
informed to us, the company has received value of Land & Land Rights of Rs. 154.37 Lakhs and building and 

stother civil work of Rs. 1842.09 Lakhs as on 1  April 2005 vide the said no�fica�on.

 However, as informed to us, the company has le�er of Allotment from Government agencies, Municipal Tax 
and possession receipts for respec�ve lands but does not have any registered sale deed / transfer deed / 
conveyance deed in respect of Land & Land Rights Purchased / Acquired on or a�er 1st April, 2005.
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(v) The Company has not accepted deposits during the year and does not have any unclaimed deposits as at 
st

31  March, 2020. Accordingly, the provisions of the Clause 3(v) of the Order are not applicable to the 
Company

(ii) The Management of the Company has conducted physical verifica�on of the inventory at the year end and 
no material discrepancies were no�ced on such verifica�on. In our opinion, the frequency of verifica�on is 
reasonable

(iii) In our opinion and according to informa�on and explana�ons given to us, the Company has not granted any 
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other par�es covered in 
the register maintained under Sec�on 189 of the Companies Act, 2013. Thus, Clause 3 (iii)  of the Order is 
not applicable to the Company.

(iv) In our opinion and according to informa�on and explana�ons given to us, the Company has complied with 
the provisions of Sec�on 185 and 186 of the Act in respect of grant of loans, making investments and 
providing guarantees and securi�es, as applicable.

erstwhile GEB and its group Companies. 

 b) According to the informa�on and explana�ons given to us, no undisputed amounts payable in respect 
of Provident Fund, Employees' State Insurance, Income- Tax, Sales-Tax, Service Tax, Duty of Customs, 
Duty of Excise, Goods and Service Tax, Value Added Tax, Cess and other material statutory dues, were 

stin arrears as at 31  March, 2020, for a period of more than six months from the date they became 
payable.

 c) As per no�fica�on of the Gujarat Electricity Industry (Reorganiza�on and Regula�on) Act 2003, the 
Statutory liability which may arise in regard to the dealings before the date of transfer shall vest in the 
Company and therefore we are unable to comment on whether there are any unpaid dues on account 
of dispute in respect of Income Tax, Wealth Tax, Service Tax, Sales Tax, Duty of Customs and Duty of 
Excise;

(vii) a) According to the informa�on and explana�ons given to us and on the basis of our examina�on of the 
records of the Company, amounts deducted/accrued in the books of accounts in respect of 
undisputed statutory dues including Provident Fund, Employees' State Insurance, Income- Tax, Sales-
Tax, Service Tax, Duty of Customs, Duty of Excise, Goods and Service Tax, Value Added Tax, Cess and 
other material statutory dues, as applicable, have been regularly deposited during the year by the 
Company with the appropriate authori�es.

(vi) The Central Government has prescribed the maintenance of cost records for the Company under Sub-
sec�on (1) of sec�on 148 of the Act. Accordingly, the Company has appointed firm of Cost Accountant for 
the prepara�on of cost records. We have however not made detailed examina�on of records with a view to 
determine whether they are accurate or complete.

 d) According to the informa�on and explana�ons given to us, dues of Income Tax, Sales Tax, Service Tax, 
Duty of Customs, Duty of Excise, Value Added Tax and Goods and Service Tax, which have not been 
deposited by the Company on account of pending disputes during the year under audit are given in 
following table: 
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Sr. 
No. 

Name of the statue Nature  of 
dues 

Amount 
(Rs. In 
Lakhs) 

Period to 
which amount 
relates  

Forum where dispute 
is pending 

1. Income Tax, 1961 Income 

Tax 

5633.485 A.Y. 2017-18 The Commissioner of 

Income Tax (Appeals) -

II, Vadodara 

2. Income Tax, 1961 Income 

Tax 

1449.479 A.Y. 2016-17 The Commissioner of 

Income Tax (Appeals) -

II, Vadodara 

3. Income Tax, 1961 Income 

Tax 

1277.228 A.Y. 2015-16 The Commissioner of 

Income Tax (Appeals) -

II, Vadodara 

4. Income Tax, 1961 Income 

Tax 

581.026 A.Y. 2014-15 The Commissioner of 

Income Tax (Appeals) -

II, Vadodara 

5. Income Tax, 1961 Income 

Tax 

(penalty) 

880.124 A.Y. 2013-14 The Commissioner of 

Income Tax (Appeals) -

II, Vadodara 

6. Income Tax, 1961 Income 

Tax 

544.853 A.Y. 2008-09 The Commissioner of 

Income Tax (Appeals) -

II, Vadodara 

7. Income Tax, 1961 Income 

Tax 

(penalty) 

1477.636 A.Y. 2013-14 The Commissioner of 

Income Tax (Appeals) -

II, Vadodara. 

8. Service Tax  Service Tax 

 

264.95 

 

F.Y.2010-11 to 

F.Y. 2014-15 

CESTAT, Ahmedabad. 

9. Service Tax Service Tax 

(Penalty) 

95.27 

5.02 

F.Y. 2015-16 CESTAT, Ahmedabad. 

10. Service Tax  Service Tax 

(Penalty) 

95.32 

9.73 

April 2016 to 

June 2017 

Under process for filing 

of appeal before CIT 

(Appeal) 

11. Service Tax  Service Tax 

(Penalty) 

350.52 

350.52 

F.Y. 2012-13 to 

F.Y. 2016-17 

CESTAT, Ahmedabad. 

 

(viii) According to the informa�on and explana�ons given to us, the Company has not defaulted in the 
repayment of loans or borrowing to financial ins�tu�ons, banks, Government in respect of exis�ng loans, 
which were originally raised by the Company. As regards the loans transferred from GUVNL, as cer�fied by 
GUVNL, there has been no default in repayment of principal and interest
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(ix) In our opinion and according to the informa�on and explana�ons given to us, the Company has not raised 
money by way of ini�al public offer or further public offer (including debt instruments). However, according 
to informa�on and explana�ons given to us, the Company has applied the term loans for the purposes for 
which they were obtained

(x) To the best of our knowledge and according to the informa�on and explana�ons given to us, no fraud by the 
Company or no material fraud on the company by its officers or employees has been no�ced or reported 
during the year

(xii) The Company is not a Nidhi company and hence, repor�ng under Clause 3 (xii) of the Order is not applicable 
to the Company

(xi) According to No�fica�on No. G.S.R. 463 (E) dated 05.06.2015 issued by Government of India, the provision 
of Sec�on 197 of the Companies Act, 2013 are not applicable to the Company. Accordingly, Clause 3 (xi) of 
the Order is not applicable to the Company

(xiv) During the year, the Company has not made any preferen�al allotment or private placement of share or 
fully or partly paid conver�ble debentures and hence, repor�ng under Clause 3 (xiv) of the Order is not 
applicable to the Company

(xiii) In our opinion and according to the informa�on and explana�ons given to us, the Company is in compliance 
with Sec�ons 177 and 188 of the Companies Act, 2013 where applicable, for all transac�ons with the 
related par�es and the details of related party transac�ons have been disclosed in the standalone financial 
statements as required by the applicable Accoun�ng Standards

(xv) In our opinion and according to the informa�on and explana�on given to us, during the year the Company 
has not entered into any non – cash transac�ons with its directors or persons connected to its directors and 
hence provisions of sec�on 192 of the Companies Act, 2013 are not applicable to the Company.

         Firm Registra�on No.: 101543W
         Chartered Accountants

Place : Vadodara       CA. Abhishek Nagori

(xvi) The Company is not required to be registered under sec�on 45-IA of the Reserve Bank of India Act, 1934.

         For JLN US & Co.

th
Date : 30  September,2020     Partner 

UDIN : 20107954AAABMV1241     Membership No.: 107954
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         Chartered Accountants

UDIN : 20107954AAABMV1241     Membership No.: 107954

         Firm Registra�on No.: 101543W

thDate : 30  September,2020     Partner 

         For JLN US & Co.

Place : Vadodara       CA. Abhishek Nagori
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Report on the Internal Financial Controls over financial repor�ng under Clause (i) of Sub-sec�on 3 of Sec�on 143 
of the Companies Act, 2013 ('the Act')

We have audited the internal financial controls over financial repor�ng of Madhya Gujarat Vij Company Limited 
st('the Company') as of 31  March, 2020 in conjunc�on with our audit of the standalone financial statements of the 

Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Annexure referred to in paragraph 3(g)  under 'Report on Other Legal and Regulatory Requirements' sec�on 
of Independent Auditor's Report to the members of Madhya Gujarat Vij Company Limited on the standalone 

st
financial statements for the year ended 31  March, 2020

1. The Company's management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial repor�ng criteria established by the Company considering the 
essen�al components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Repor�ng issued by the Ins�tute of Chartered Accountants of India ('ICAI'). These 
responsibili�es include the design, implementa�on and maintenance of adequate internal financial 
controls that were opera�ng effec�vely for ensuring the orderly and efficient conduct of its business, 
including adherence to company's policies, the safeguarding of its assets, the preven�on and detec�on of 
frauds and errors, the accuracy and completeness of the accoun�ng records, and the �mely prepara�on of 
reliable financial informa�on, as required under the Companies Act, 2013.

'Annexure III' to the Independent Auditor's Report 

3. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial repor�ng and their opera�ng effec�veness. Our audit of internal 
financial controls over financial repor�ng included obtaining an understanding of internal financial controls 
over financial repor�ng, assessing the risk that a material weakness exists, and tes�ng and evalua�ng the 
design and opera�ng effec�veness of internal control based on the assessed risk. The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the 
standalone financial statements, whether due to fraud or error.

2. Our responsibility is to express an opinion on the internal financial controls over financial repor�ng of the 
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Repor�ng (the 'Guidance Note') issued by The Ins�tute of 
Chartered Accountants of India and the Standards on Audi�ng prescribed under sec�on 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards 
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over financial repor�ng 
were established and maintained and if such controls operated effec�vely in all material respects.

Auditor's  Responsibility
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5. A company's internal financial control over financial repor�ng is a process designed to provide reasonable 
assurance regarding the reliability of financial repor�ng and the prepara�on of financial statements for 
external purposes in accordance with generally accepted accoun�ng principles. A company's internal 
financial control over financial repor�ng includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the transac�ons and 
disposi�ons of the assets of the company; (2) provide reasonable assurance that transac�ons are recorded 
as necessary to permit prepara�on of financial statements in accordance with generally accepted 
accoun�ng principles, and that receipts and expenditures of the company are being made only in 
accordance with authoriza�ons of management and directors of the company; and (3) provide reasonable 
assurance regarding preven�on or �mely detec�on of unauthorized acquisi�on, use, or disposi�on of the 
company's assets that could have a material effect on the financial statements.

         Chartered Accountants

UDIN : 20107954AAABMV1241     Membership No.: 107954

7. In our opinion, to the best of our informa�on and according to the explana�ons given to us, the Company 
has, in all material respects, an adequate internal financial controls system over financial repor�ng and such 

st internal financial controls over financial repor�ng were opera�ng effec�vely as at 31 March 2020, based on 
the internal control over financial repor�ng criteria established by the Company considering the essen�al 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Repor�ng issued by the Ins�tute of Chartered Accountants of India.

4. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Company's internal financial controls system over financial repor�ng.

Place : Vadodara       CA. Abhishek Nagori

Inherent Limita�ons of Internal Financial Controls over Financial Repor�ng

6. Because of the inherent limita�ons of internal financial controls over financial repor�ng, including the 
possibility of collusion or improper management override of controls, material misstatements due to error 
or fraud may occur and not be detected. Also, projec�ons of any evalua�on of the internal financial controls 
over financial repor�ng to future periods are subject to the risk that the internal financial control over 
financial repor�ng may become inadequate because of changes in condi�ons, or that the degree of 
compliance with the policies or procedures may deteriorate.

Opinion

         

         For JLN US & Co.

thDate : 30  September,2020     Partner 

         Firm Registra�on No.: 101543W

Meaning of Internal Financial Controls over Financial Repor�ng
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NOTES TO THE FINANCIAL STATEMENTS

 

1.1 Corporate informa�on

 Pursuant to the enactment of the Electricity Act, 2003 and the Gujarat Electricity Industry (Reorganiza�on and 
Regula�on) Act, 2003, Government of Gujarat (GoG) has issued various no�fica�ons, resolu�ons and Transfer Schemes for 
ves�ng of the assets, liabili�es, proceedings and personnel from erstwhile Gujarat Electricity Board (GEB) to the GoG and 
then to revest the same into ini�ally six companies i.e. one Genera�on Company, one Transmission Company and four 
Distribu�on Companies (Thereina�er referred to as Successor Companies). Madhya Gujarat Vij Company Limited is one of 
these Companies, registered under the provisions of Companies Act, 2013. (Herein a�er referred to as Successor 
Company).

 On reorganiza�on of GEB by the GoG, the shares issued to and allo�ed in the name of GEB were transmi�ed w.e.f.  1st 
April, 2005, by opera�on of law, in the name of Gujarat Urja Vikas Nigam Limited (GUVNL), a Company promoted by 
Government of Gujarat (GoG) to carry out the residual func�ons of erstwhile GEB.

 Madhya Gujarat Vij Company Limited ('MGVCL' or 'the Company') is a public limited company domiciled and 
incorporated in India having its registered office at Sardar Patel Vidyut Bhavan, Race Course, Vadodara 390007. The 
Company is mainly engaged in distribu�on of power. The Principal places of business are located in Gujarat, India.

1. Corporate Informa�on and Significant Accoun�ng Policies 

1.2 Recent accoun�ng pronouncements:

 Following are the Indian Accoun�ng Standards which have been amended on various issues with effect from April 1, 
2020. The following amendments are relevant to the company:

(ii) Ind AS 103, Business Combina�ons: Revised defini�on of a 'business' and introduc�on of an op�onal concentra�on test 
to permit a simplified assessment of whether an acquired set of ac�vi�es and assets is not a business

 Consequent on such transmission and transfer of shares to GUVNL and its nominees, the en�re share capital of the 
Company is held by GUVNL and the Company has become the wholly owned subsidiary of GUVNL, a Government Company 
within the meaning of the Companies Act, 2013.

(i) Ind AS 1, Presenta�on of Financial Statements and Ind AS 8, Accoun�ng Policies, Changes in Accoun�ng Es�mates and 
Error: Refined defini�on of term 'material'

 On 24 July 2020, the Ministry of Corporate Affairs (MCA) has issued amendments to certain Ind AS. The amendments 
are effec�ve from annual repor�ng periods beginning on or a�er 1 April, 2020. However, with respect to Ind AS 116, in case 
a lessee has not yet approved the financial statements for issue before the issuance of the amendments, then the same 
may be applied for annual repor�ng periods beginning on or a�er 1 April 2019.

 GoG issued no�fica�on No. : GHU-2006-91-GUV-1106-590-K dated 3rd October, 2006 no�fying the final opening 
balance sheet of the Company as on 01.04.2005 containing the value of the assets and liabili�es of the distribu�on 
ac�vi�es which stand transferred from erstwhile GEB to the Company as specified in Annexure-F appended to the 
no�fica�on.
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None of these amendments are expected to have any material effect on the Company's financial statements.  

i) Statement of Compliance

ii) Basis of measurement

 These financial statements are prepared in accordance with Indian Accoun�ng Standards ("Ind AS"), under Sec�on 133 
of the Act read together with the Companies (Indian Accoun�ng Standards) Rules, 2015 as amended except in so far as the 
said provisions are inconsistent with the provisions of the Electricity Act, 2003. 

 

(iv) Ind AS 107, Financial Instruments Disclosure: Addi�onal disclosures pertaining to interest rate benchmark reforms.

(v) Ind AS 116, Leases: Prac�cal expedient which permits lessees not to account for COVID-19 related rent concessions as a 
lease modifica�on.

(iii) Ind AS 109, Financial Instruments: Modifica�on to some specific hedge accoun�ng requirements to provide relief to 
the poten�al effects of uncertainty caused by the interest rate benchmark (IBOR) reform

1.3 Significant accoun�ng policies:

  

 

 These financial statements are prepared in accordance with Ind ASs, under the historical cost conven�on on the 
accrual basis except for certain assets and liabili�es which are measured at fair value/amor�zed cost/net present value at 
the end of each repor�ng period; as explained in the accoun�ng policies below. These accoun�ng policies have been 
applied consistently over all periods presented in these financial statements. 

 All assets and liabili�es for which fair value is measured or disclosed in the financial statements are categorised within 
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value 
measurement as a whole:
 Level 1  -  Quoted (unadjusted) market prices in ac�ve markets for iden�cal assets or liabili�es

 Fair Value measurement

 - In the principal market for the asset or liability, or

 The Financial Statements are presented in Indian Rupees and all values are rounded off to the nearest two decimal 
lakhs except otherwise stated. Claims of suppliers/contractors for price varia�on are accounted for on its acceptance. 

 Historical cost is generally based on the fair value of the considera�on given in exchange for goods and services. 

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transac�on 
between market par�cipants at the measurement date. The fair value measurement is based on the presump�on that the 
transac�on to sell the asset or transfer the liability takes place either:

 Level 2  -  Valua�on techniques for which the lowest level input that is significant to the fair value   
measurement is directly or indirectly observable
 Level 3  -  Valua�on techniques for which the lowest level input that is significant to the fair value measurement is 
unobservable.

 As the opera�ng cycle cannot be iden�fied in normal course due to the special nature of industry, the same has been 
assumed to have dura�on of 12 months. Accordingly, all assets and liabili�es have been classified as current or non-current 
as per the Company's opera�ng cycle and other criteria set out in Ind AS-1 'Presenta�on of Financial Statements' and 
Schedule III to the Companies Act, 2013. 

 - In the absence of a principal market, in the most advantageous market for the asset or liability
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Subsequent cost are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it 
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be 
measured reliably. Subsequent costs rela�ng to day to day servicing of the item are not recognised in the carrying amount 
of an item of property, plant and equipment; rather, these costs are recognised in profit or loss as incurred.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to arise from the 
con�nued use of the PPE. Any gain or loss arising on the disposal or re�rement of an item of PPE is determined as the 
difference between the sales proceeds and the carrying amount of the PPE and is recognised in the Statement of Profit and 
Loss.

On transi�on to lnd AS, the Company has elected to con�nue with the carrying value of all of its property, plant and 
equipment recognised as at 1 April 2015, measured as per the previous GAAP, and use the "carrying value" as the deemed 
cost of such property, plant and equipment.

Transi�on to Ind AS

Capital work -in - progress includes the cost incurred on PPE that are not yet ready for the intended use and is capitalized 
whenever ready for use. All directly a�ributable expenditures are allocated to the projects on pro rata basis to the 
accre�on made to respec�ve projects. However, directly a�ributable expenditure of Corporate Office and field offices are 
allocated to Capital work – in – progress at the predetermined rate having regard to amount of directly a�ributable 
expenditure incurred during the year.

Property, Plant & Equipment (PPE) comprises of Tangible assets. PPE are stated at cost, net of tax/duty credit availed, if any, 
a�er reducing accumulated deprecia�on and accumulated impairment losses, if any; un�l the date of the Balance Sheet. 
The cost of PPE comprises of its purchase price or its construc�on cost (net of applicable tax credit, if any), any cost directly 
a�ributable to bring the asset into the loca�on and condi�on necessary for it to be capable of opera�ng in the manner 
intended by the management and decommissioning costs. Direct costs are capitalized un�l the asset is ready for use and 
includes borrowing cost capitalised in accordance with the Company's accoun�ng policy.

iii) Property, Plant & Equipment

Land and Buildings held for use in the supply of goods or services, or for administra�ve purposes, are stated in the Balance 
Sheet at cost less accumulated deprecia�on and impairment losses, if any. Freehold land is not depreciated.

 

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labor, any 
other costs directly a�ributable to bringing the item to working condi�on for its intended use, and es�mated costs of 
dismantling and removing the item and restoring the site on which it is located. PPE are stated at cost, net of tax/duty credit 
availed, if any, a�er reducing accumulated deprecia�on un�l the date of the Balance Sheet. Directly a�ributable costs are 
capitalised un�l the asset is ready for use in accordance with the Company's accoun�ng policy of capitalisa�on. 

Property Plant & Equipment's also includes service equipment's, at the �me of ini�al recogni�on the Company classifies 
these items as inventory.  Subsequently these items are classified either in Property, Plant and Equipment through Capital 
Work in Progress or capitalised as service equipment.

The rates/range of deprecia�on of property, plant and equipment are as follows:

Deprecia�on of these PPE commences when the assets are available for intended use.
Deprecia�on

The Company, being engaged in electricity business, is covered under the Electricity Act, 2003 and provisions of the 
Electricity Act supersede the provisions of the Companies Act, 2013. Accordingly, the Company charges deprecia�on on 
straight line method at the deprecia�on rates, the methodology and the residual value as prescribed in GERC (MYT) 
Regula�ons, 2016, also considering useful life es�mated by the management. 
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Deprecia�on on addi�ons/dele�ons to PPE during the year is provided for on a pro-rata basis with reference to the date of 
addi�ons/dele�ons, except low value items not exceeding Rs 5000/- which are fully depreciated at the �me of addi�on. 
Deprecia�on on subsequent expenditure on PPE arising on account of capital improvement or other factors is provided for 
prospec�vely over the remaining useful life.

The company reviews at each repor�ng period whether there is any indica�on that an asset may be impaired. If any such 
indica�on exists, the company es�mates the recoverable amount of the asset. If such recoverable amount of the asset or 
the recoverable amount of the cash genera�ng unit to which the asset belongs is less than its carrying amount, the 
carrying amount is reduced to its recoverable amount. The reduc�on is treated as an impairment loss and is recognized in 
the Statement of Profit & Loss. If at the repor�ng period, there is an indica�on that there is change in the previously 
assessed impairment loss, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.

The Company charges amor�za�on on Computer So�ware on straight line method as per the methodology and residual 
value in accordance with GERC (MYT) Regula�ons, 2016.

The es�mated useful life, residual values and deprecia�on method are reviewed on an annual basis and if necessary, 
changes in es�mates are accounted for prospec�vely.

  
v) Impairment of tangible and intangible assets 

iv) Intangible Assets Acquired

An Intangible Asset is derecognized on disposal, or when no future economic benefits are expected from its use or 
disposal. Gains or losses arising from derecogni�on of an intangible asset, measured as the difference between net 
disposal proceeds and carrying amount of the asset are recognized in the Statement of Profit and Loss when the asset is 
derecognized.

Intangible Assets with finite useful life are recognized only if it is probable that future economic benefits that are 
a�ributable to the assets will flow to the enterprise and the cost of assets can be measured reliably. The Intangible Assets 
are recorded at cost and are carried at cost less accumulated amor�za�on and accumulated impairment losses, if any. The 
Company charges deprecia�on on Computer So�ware on straight line method at the deprecia�on rate of 30%, as per the 
methodology and residual value in accordance with GERC (MYT) Regula�ons, 2016.

Buildings 3.34%

Hydraulic Works 5.28%

Other Civil Works 3.34%

Plant & Machinery 5.28%

Lines & Cable Net-Work Up to 5.28%

Vehicles 9.50%

Furniture-Fix & Elect-Light & Fan Installa�ons 6.33%

Office Equipments 6.33%

Computers 15%

Assets Description Percentage
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vi) Non-current assets held for sale

Inventory consists of stock of items which are used interchangeably for capital expenditure or for regular repairs and 
maintenance purposes. Since ul�mate use of such stock items are indeterminate at the ini�al recogni�on, the Company 
classifies such items as inventory. These items are classified subsequently either in Property, Plant and Equipment through 
Capital Work in Progress / as service equipment or expense in the Statement of Profit and Loss as and when it is so used.

Non-current assets or disposal groups classified as held for sale are measured at the lower of carrying amount and fair 
value less costs to sell.

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a 
sale rather than through con�nuing use of the assets and ac�ons required to complete such sale indicate that it is unlikely 
that significant changes to the plan to sell will be made or that the decision to sell will be withdrawn. Also, such assets are 
classified as held for sale only if the management expects to complete the sale within one year from the date of 
classifica�on.

Property, plant and equipment and intangible assets are not depreciated or amor�zed once classified as held for sale.

Government grants (including subsidies) are not recognized un�l there is reasonable assurance that it will be received and 
the Company will comply with the condi�ons associated with the grant.

Grants that compensate the Company for the cost of an asset and contribu�ons by consumers towards items of property, 
plant and equipment, which require an obliga�on to provide grid connec�vity to the consumers are ini�ally set up as 
deferred income and recognized in profit or loss on a systema�c basis over the period and in propor�ons of deprecia�on 
expense of the assets. Grants that compensate the Company for expenses incurred are recognized over the period in 
which the related costs are incurred and shown separately.

viii) Inventories
 The inventories of the Company have been valued on following basis: 
(a) Stores and Spares – At Cost (Weighted Average Method) or Net Realizable Value, whichever is lower.

vii) Government Grant and Consumer Contribu�on

(b) Scrap - at es�mated Net Realizable Value (Net Realizable Value is the es�mated selling price in the ordinary course of 
business, less the es�mated costs of comple�on and selling expenses)

Revenue is measured at the transac�on price of the considera�on received or receivable and represents amounts 
receivable for goods and services provided in the normal course of business based on the considera�on specified in a 
contract with a customer and excludes amounts collected on behalf of third par�es.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects 
the considera�on we expect to receive in exchange for those products or services.

ix) Revenue Recogni�on

Revenue from sale of power

Contract assets are recognized when there is right to considera�on in exchange for goods or services that are transferred 
to a customer and when that right is condi�oned on something other than the passage of �me. Contract assets are 
classified as unbilled receivables (only act of invoicing is pending) as per contractual terms.

Surplus power, sold to GUVNL is accounted on the basis of credit notes / Invoices.

Revenue from sale of power (including Devia�on Se�lement Mechanism (Unscheduled Interchange)) is recognised on 
accrual basis for energy supplied in accordance with the tariff orders awarded by Gujarat Electricity Regulatory 
Commission (GERC) as applicable.
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Income from sale of scrap are accounted for on the basis of actual realiza�on.
Discount received is considered as a financing transac�on and hence the same is recognised as other income.

Amount in respect of unclaimed / undisputed Security Deposit, Earnest Money Deposit, Deposit of Temporary Consumers 
and Miscellaneous Deposit of suppliers and contractors which is pending for more than three years and which, in the 
opinion of management is not payable, is considered as income.

Claims lodged with the Insurance Company in respect of risks covered are accounted for as and when the claim is received.

Other Opera�ng Revenue

Income in respect of delayed payment charges (except for cases where suits are filed in the court) is accounted on the basis 
of actual realiza�on of late payment against outstanding energy bills.

Other Incomes are recognized on accrual basis except when ul�mate realiza�on of such income is uncertain.

Revenue Subsidies as allocated by GUVNL (Holding Company) are accounted on accrual basis and credited to Profit & Loss 
account.

x) Leases
The Company assesses at contract incep�on whether a contract is, or contains, a lease. That is, if the contract conveys the 
right to control the use of an iden�fied asset for a period of �me in exchange for considera�on.         

Miscellaneous revenue from consumers 

(A) Leases as Lessee (Assets taken on lease)      
The Company applies a single recogni�on and measurement approach for all leases, except for short-term leases and 
leases of low-value assets. The Company recognises lease liabili�es to make lease payments and right-of-use assets 
represen�ng the right to use the underlying assets. 

Recoveries from the� of power / malprac�ces, wheeling charges recoveries are recognized on accrual basis.  
Miscellaneous charges from consumers are recognized on acceptance basis except when ul�mate realiza�on of such 
income is certain.

Other income

(i) Lease Liabili�es:        

The Company accounts for each lease component within the contract as a lease separately from non-lease components of 
the contract and allocates the considera�on in the contract to each lease component on the basis of the rela�ve stand-
alone price of the lease component and the aggregate stand-alone price of the non-lease components, except for leases 

In calcula�ng the present value of lease payments, the Company uses the incremental borrowing rate at the lease 
commencement date if the interest rate implicit in the lease is not readily determinable. A�er the commencement date, 
the amount of lease liabili�es is increased to reflect the accre�on of interest and reduced for the lease payments made.           

At the commencement date of the lease, the Company recognises lease liabili�es measured at the present value of lease 
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed 
payments) less any lease incen�ves receivable, variable lease payments that depend on an index or a rate, and amounts 
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase 
op�on reasonably certain to be exercised by the Company and payments of penal�es for termina�ng a lease, if the lease 
term reflects the Company exercising the op�on to terminate. The variable lease payments that do not depend on an index 
or a rate are recognised as expense in the period on which the event or condi�on that triggers the payment occurs.              
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Defined contribu�on plans 

For defined re�rement benefit plans, the cost of providing benefits is determined using the projected unit credit method, 
with actuarial valua�ons being carried out at the end of each repor�ng period. Re-measurement, comprising actuarial 
gains and losses and the effect of the changes to the asset ceiling (if applicable), is reflected immediately in the balance 

(ii) Right-of-Use Assets:        

The Company applies the short-term lease recogni�on exemp�on to its short-term leases of Property, Plant and Equipment 
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase 
op�on). It also applies the lease of low-value assets recogni�on exemp�on to leases that are considered of low value. Lease 
payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the 
lease term or another systema�c basis if that basis is more representa�ve of the pa�ern of the lessee's benefit.            

Employee benefits include salaries, wages, contribu�on to provident fund, gratuity, leave encashment, compensated 
absences and re�rement benefits.

(B) Leases as Lessor (assets given on lease)      

Short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognized 
undiscounted during the period employee renders services. These benefits include remunera�on, bonus, incen�ves etc.

Short-term employee benefits 

(iii) Short-term leases and leases of low-value assets:    

Re�rement benefit plans in the form of provident fund, pension fund and superannua�on schemes are charged as an 
expense on an accrual basis when employees have rendered the service.

Defined benefit plans

where the company has elected to use prac�cal expedient not to separate non-lease payments from the calcula�on of the 
lease liability and ROU asset where the en�re considera�on is treated as lease component.            

The Company recognises right-of-use (ROU) assets at the commencement date of the lease (i.e., the date the underlying 
asset is available for use). Right-of-use assets are measured at cost, less any accumulated deprecia�on and impairment 
losses, and adjusted for any remeasurement of lease liabili�es. The cost of right-of-use assets includes the amount of lease 
liabili�es recognised, ini�al direct costs incurred, and lease payments made at or before the commencement date less any 
lease incen�ves received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of 
the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its es�mated 
useful life and the lease term. Right-of use assets are subject to impairment. If ownership of the leased asset transfers to the 
Company at the end of the lease term or the cost reflects the exercise of a purchase op�on, deprecia�on is calculated using 
the es�mated useful life of the asset.  

xi) Employee Benefits

Modifica�ons to a lease agreement beyond the original terms and condi�ons are generally accounted for as a re-
measurement of the lease liability with a corresponding adjustment to the ROU asset. Any gain or loss on modifica�on is 
recognized in the Statement of Profit and Loss. However, the modifica�ons that increase the scope of the lease by adding 
the right to use one or more underlying assets at a price commensurate with the stand-alone selling price are accounted for 
as a separate new lease. In case of lease modifica�ons, discoun�ng rates used for measurement of lease liability and ROU 
assets is also suitably adjusted.        

When the company acts as lessor, it determines at the commencement of the lease whether it is a finance lease or an 
opera�ng lease. Rental income from opera�ng lease is recognised on a straight-line basis over the term of the relevant 
lease except where another systema�c basis is more representa�ve of the �me pa�ern of the benefit derived from the 
asset given on lease.      

Long-term employee benefits 
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sheet with a charge or credit recognised in other comprehensive income in the period in which they occur and 
consequently recognised in retained earnings and is not reclassified to profit or loss.

Other long term employee benefit comprises of leave encashment. The leave benefits are recognized based on the 
present value of defined obliga�on which is computed using the projected unit credit method, with actuarial valua�ons 
being carried out at the end of each annual repor�ng period. These are accounted either as current employee cost or 
included in cost of assets as permi�ed.
xii) Taxes on Income 

Other long term employee benefits

The re�rement benefit obliga�on recognised in the balance sheet represents the actual deficit or surplus in the 
Company's defined benefit plans. Any surplus resul�ng from this calcula�on is limited to the present value of any 
economic benefits available in the form of reduc�ons in future contribu�ons to the plans.

Income tax expense represents the sum of the current tax expense and deferred tax.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabili�es in the financial 
statements and the corresponding tax bases used in the computa�on of taxable profit. Deferred tax liabili�es are 
generally recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all deduc�ble 
temporary differences to the extent that it is probable that taxable profits will be available against which those deduc�ble 
temporary differences can be u�lized.

The carrying amount of deferred tax assets is reviewed at the end of each repor�ng period and reduced to the extent that 
it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset to be 
u�lized.

Deferred tax liabili�es and assets are measured at the tax rates that are expected to apply in the period in which the 
liability is se�led or the asset realized, based on tax rates (and tax laws) that have been enacted or substan�vely enacted 
by the end of the repor�ng period.

The measurement of deferred tax liabili�es and assets reflects the tax consequences that would follow from the manner 
in which the Company expects, at the end of the repor�ng period, to recover or se�le the carrying amount of its assets and 
liabili�es.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in 
the statement of profit and loss because of items of income or expense that are taxable or deduc�ble in other years and 
items that are never taxable or deduc�ble. The Company's current tax is calculated using tax rates that have been enacted 
or substan�vely enacted by the end of the repor�ng period.

Current and deferred tax are recognized in Statement of profit or loss, except when they relate to items that are 
recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are also 
recognized in other comprehensive income or directly in equity respec�vely.

Current Tax

Minimum Alternate Tax (MAT) credit is recognised as an asset only when and to the extent there is convincing evidence 
that the company will pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet 
date and the carrying amount of the MAT credit asset is wri�en down to the extent there is no longer a convincing 
evidence to the effect that the company will pay normal income tax during the specified period.

Deferred Tax

Current and Deferred Tax for the year
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xiv) Provisions, Con�ngent Liabili�es and Con�ngent Assets

Borrowing Cost specifically iden�fied to the acquisi�on or construc�on of qualifying assets is capitalized as part of such 
assets. A qualifying asset is one that necessarily takes substan�al period of �me to get ready for intended use. All other 
borrowing costs are charged to the Statement of Profit and Loss.

Income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is 
deducted from the borrowing costs eligible for capitalisa�on.

Provisions are recognized when the Company has a present obliga�on (legal or construc�ve) as a result of a past event, it is 
probable that the Company will be required to se�le the obliga�on, and a reliable es�mate can be made of the amount of 
the obliga�on.

Con�ngent liabili�es are disclosed in the financial statements by way of notes to accounts, unless possibility of an ou�low 
of resources embodying economic benefit is remote.

xiii)  Borrowing Costs

The amount recognized as a provision is the best es�mate of the considera�on required to se�le the present obliga�on at 
the end of the repor�ng period, taking into account the risks and uncertain�es surrounding the obliga�on. When a 
provision is measured using the cash flows es�mated to se�le the present obliga�on, its carrying amount is the present 
value of those cash flows (when the effect of the �me value of money is material).

Con�ngent assets are not recognized but disclosed in the financial statements when an inflow of economic benefits is 
probable.

In accordance with Ind AS 108, the opera�ng segments used to present segment informa�on are iden�fied on the basis of 
internal reports used by the Company's Management to allocate resources to the segments and assess their performance. 
The Board of Directors is collec�vely the Company's 'Chief Opera�ng Decision Maker' or 'CODM' within the meaning of Ind 
AS 108.

xviii)  Events Occurring A�er The Repor�ng Period

- A�er tax effect of interest and other financing costs associated with dilu�ve poten�al equity shares.

xvi)   Earnings per share

Material prior period errors are corrected retrospec�vely by resta�ng the compara�ve amounts for the prior periods 
presented in which the error occurred. If the error occurred before the earliest period presented, the opening balances of 
assets, liabili�es and equity for the earliest period presented, are restated.

Basic earnings per share is computed by dividing the profit / (loss) by the weighted average number of equity shares 
outstanding during the year.
Diluted earnings per share is computed by adjus�ng the figures used in the determina�on of basic EPS to take into 
account:

- The weighted average number of addi�onal equity shares that would have been outstanding assuming the conversion of 
all dilu�ve poten�al equity shares.

 xvii)  Segment Repor�ng

xv) Material prior period errors

Material adjus�ng events (that provides evidence of condi�on that existed at the end of repor�ng period) occurring a�er 
the end of repor�ng period are recognized in the financial statements.  Non adjus�ng  events (that are indica�ve of 
condi�ons that arose subsequent to the end of repor�ng period) occurring a�er the end of  repor�ng period that 
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Financial Assets
Cash and cash equivalents
The company considers all highly liquid financial instruments, which are readily conver�ble into known amounts of cash 
that are subject to an insignificant risk of change in value and having original maturi�es of three months or less from the 
date of purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted 
for withdrawal and usage.

xix)   Financial Instruments

Financial assets are subsequently measured at amor�zed cost using the effec�ve interest method, except when the effect 
of applying it is immaterial, if these financial assets are held within a business whose objec�ve is to hold these assets in 
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash 
flows that are solely payments of principal and interest on the principal amount outstanding. 

Financial assets at amor�zed cost

Financial assets at fair value through other comprehensive income
Financial assets (including investments) are subsequently measured at fair value through other comprehensive income if 
these financial assets are held within a business whose objec�ve is achieved by both collec�ng contractual cash flows and 
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding.

The Company has made an irrevocable elec�on to present in other comprehensive income subsequent changes in the fair 
value of equity investments not held for trading.

Financial assets at fair value through profit or loss

Financial assets and financial liabili�es are recognized when Company becomes a party to the contractual provisions of the 
instruments.

represents material change and commitment affec�ng the financial  posi�on are disclosed in the financial statements.

Financial assets and financial liabili�es are ini�ally measured at fair value, except when the effect is immaterial. Transac�on 
costs that are directly a�ributable to the acquisi�on or issue of financial assets and financial liabili�es (other than financial 
assets and financial liabili�es at fair value through profit or loss) are added to or deducted from the fair value of the financial 
assets or financial liabili�es, as appropriate, on ini�al recogni�on. Transac�on costs directly a�ributable to the acquisi�on 
of financial assets or financial liabili�es at fair value through profit or loss are recognized immediately in the Statement of 
profit and loss.

Financial assets (including investments) are subsequently measured at fair value through profit or loss unless it is measured 
at amor�zed cost or at fair value through other comprehensive income on ini�al recogni�on.

Further for the purpose of measuring life�me expected credit loss allowance for trade receivables, the Company has used a 
prac�cal expedient as permi�ed under Ind AS 109 i.e expected credit loss allowance as computed based on historical credit 
loss experience

Impairment of Financial assets
The Company assesses at each balance sheet date whether a financial asset or a group of financial assets is impaired. Ind AS 
109 requires expected credit losses to be measured through a loss allowance. The Company recognizes life�me expected 
losses for all contract assets and all trade receivables that do not cons�tute a financing transac�on. For all other financial 
assets, expected credit losses are measured at an amount equal to 12 month expected credit losses or at an amount equal 
to life�me expected losses, if the credit risk on the financial asset has increased significantly since ini�al recogni�on.
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Derecogni�on of financial assets

An equity instrument is a contract that evidences residual interest in the assets of the Company a�er deduc�ng all of its 
liabili�es. Equity instruments issued by the Company are recorded at the proceeds received.

Classifica�on as debt or equity

The effec�ve interest method is a method of calcula�ng the amor�zed cost of a debt instrument and of alloca�ng interest 
income over the relevant period. The effec�ve interest rate is the rate that exactly discounts es�mated future cash receipts 
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on 
ini�al recogni�on.

The Company derecognizes financial liabili�es when, and only when, the Company's obliga�ons are discharged, cancelled 
or have expired. The difference between the carrying amount of the financial liability derecognized and the considera�on 
paid and payable is recognized in profit or loss.

Derecogni�on of financial liabili�es

Financial liabili�es at amor�zed cost

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or when it 
transfers the financial asset and substan�ally all the risks and rewards of ownership of the asset to another party.

Financial liabili�es and equity instruments

On derecogni�on of a financial asset in its en�rety, (except for equity instruments designated as FVTOCI), the difference 
between the asset's carrying amount and the sum of the considera�on received and receivable is recognized in statement 
of profit and loss.

Financial liabili�es are subsequently measured at amor�zed cost using the effec�ve interest method.

Effec�ve interest method

Equity instruments

xx) Cri�cal Accoun�ng Judgments and Key Sources of Es�ma�on Uncertainty
In the course of applying the policies outlined in all notes under note 1 above, the management of the Company are 
required to make judgments, es�mates and assump�ons about the carrying amount of assets and liabili�es that are not 
readily apparent from other sources. The es�mates and associated assump�ons are based on historical experience and 
other factors that are considered to be relevant. Actual results may differ from these es�mates.

Debt and equity instruments issued by the Company are classified as either financial liabili�es or as equity in accordance 
with the substance of the contractual arrangements and the defini�ons of a financial liability and an equity instrument.

Es�mates and underlying assump�ons are reviewed on an ongoing basis. Revisions to accoun�ng es�mates are recognised 
in the period in which the es�mates are revised and future periods are affected.

Cri�cal judgments and Es�mates in applying accoun�ng policies
The following are the cri�cal judgements and es�ma�ons, that the Management have made in the process of applying the 
Company's accoun�ng policies and that have the significant effect on the amounts recognized in the Financial Statements.

Useful life of the assets of the genera�on/transmission/distribu�on of electricity business is determined by the CERC/GERC 

The es�mated useful life of property, plant and equipment is based on a number of factors including the effects of 
obsolescence, demand, compe��on and other economic factors (such as the stability of the industry and known 
technological advances) and the level of maintenance expenditures required to obtain the expected future cash flows from 
the asset.

2
(a) Useful life of property, plant and equipment   
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2
(e) Security deposits  

2(f) Impairment of Trade receivables   

 

The Company reviews at the end of each repor�ng date the useful life of property, plant and equipment, other than the 
assets of genera�on/transmission/distribu�on of electricity business which are governed by CERC/GERC Regula�ons, and 
are adjusted prospec�vely, if appropriate.

Tariff Regula�ons in accordance with Schedule II of the Companies Act, 2013.

The Company capitalizes the directly a�ributable costs to bring the Property, Plant and Equipment into the loca�on and 
condi�on necessary for it to be capable of opera�ng in the manner intended by the management. In assessing the directly 
a�ributable costs other than borrowing costs, the management has exercised judgment to evaluate a number of factors 
including the resources applied for direct construc�on related ac�vity, enabling ac�vi�es, ordinary opera�ons of the 
Company, level of construc�on related ac�vity compared to company's opera�ng ac�vity, considera�on of the costs 
charged to external par�es for similar works undertaken as well as experience of group companies engaged in distribu�on 
business. Based on this assessment and par�cularly considering experience across the group companies engaged in 
distribu�on business, the management es�mates a capitalisa�on rate of directly a�ributable costs to be applied on the 
expenditures on the relevant assets. The management reviews this capitaliza�on rate on a periodic basis and any change in 
the rate is applied prospec�vely.

The evalua�on of applicability of indicators of impairment of assets requires assessment of external factors (significant 
decline asset's value, economic or legal environment, market interest rates etc.) and internal factors (obsolescence or 
physical damage of an asset, poor economic performance of the asset etc.) which could result in significant change in 
recoverable amount of the Property, Plant and Equipment.

Ind AS - 114 “Regulatory Deferral Accounts” permits the Company to apply the requirements of this standard in its first Ind 
AS financial statements if and only if it conducts rate-regulated ac�vi�es and recognised amounts that qualify as regulatory 
deferral account balances in its financial statements in accordance with its previous GAAP. As the Company had consistently 
elected not to recognize the regulatory deferral balances in its previous GAAP, the requirement of IND AS 114 does not 
apply to the Company.

1
(d) Regulatory deferral accounts   

2(c) Evalua�on of indicators for impairment of Property, Plant and Equipment   

2
(b) Evalua�on of directly a�ributable costs   

Considering the historical experience and prac�cal expediency, the Company has exercised its judgement on �ming of 
se�lement of security deposit related to energy billed collected from the customers and has accordingly classified the 
material por�on of security deposit as non-current liability or current liability as the case may be.

The Company es�mates the credit allowance as per prac�cal expedient based on historical credit loss experience as 
enumerated in note 8.2

2
(g) Deferred tax assets   
Deferred tax assets are recognised for unused tax losses / credits to the extent that it is probable that taxable profit will be 
available against which the losses can be u�lized. Management judgement is required to determine the amount of deferred 
tax assets that can be recognised, based upon the likely �ming and the level of future taxable profits together with future 
tax planning strategies.

1 2(h) Government Grants, Subsidies and Consumer Contribu�on   

(a) The grants i.e. revenue subsidies are not recognized un�l there is reasonable assurance that the Company will receive 
the grants and will comply with the condi�ons a�ached to them. Management judgement is required to determine when 
reasonable assurance is a�ained, based on historical experience of receipts including the quantum of aggrega�on, 
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2
  Key sources of es�ma�on uncertain�es

approved budget es�mates of Government of Gujarat, likely �ming and considera�on of claim acceptance/rejec�on. Based 
on this assessment, the Company judges that in the case of revenue subsidies, there is reasonable assurance of complying 
with the condi�ons and receiving the subsidies as approved in the budget es�mates of every year and the remaining 
subsidies which are receivable/claimable would be recognized when reasonable assurance is a�ained.

2(i) Defined  benefit obliga�on (DBO)   

(b) The Company is required to recognize grants/consumer contribu�on that compensate the cost of assets to profit or loss 
on a systema�c basis considering the amount of periodic consump�on of the assets. This is based on the assessment of the 
present status of, and expected future benefits from the assets. The Company recognizes grants and consumer 
contribu�ons that compensate the cost of an asset in the Statement of Profit and Loss on the basis of straight line method 
and consequen�ally the rates at which grant/consumer contribu�on is recognised in income.

Management's es�mate of the DBO is based on a number of cri�cal underlying assump�ons such as standard rates of 
infla�on, medical cost trends, mortality, discount rate and an�cipa�on of future salary increases. Varia�on in these 
assump�ons may significantly impact the DBO amount and the annual defined benefit expenses.

In the normal course of business, con�ngent liabili�es may arise from li�ga�on and other claims against the Company. 
Poten�al liabili�es that are possible but not probable of crystallizing or are very difficult to quan�fy reliably are treated as 
con�ngent liabili�es. Such liabili�es are disclosed in the notes but are not recognised. Poten�al liabili�es that are remote 
are neither recognized nor disclosed as con�ngent liability. The management decides whether the ma�ers needs to be 
classified as 'remote', 'possible' or 'probable' based on expert advice, past judgements, experiences etc.

1  Cri�cal accoun�ng judgments

2(j) Con�ngent liabili�es   
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Note No. : 

Note No. : 
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Note No. : 
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16,196.99

111.22

89,641.17

1,581.97

1,802.37

1,390.98

(44,563.35)

-

6,926.55

13,699.77

5,249.38

7,597.77

9,698.91

(52,394.51)

0.00

6,297.22

13,699.77

7,509.69

8,969.33

11,144.25

Note No. : 

Note No. : 

Note No. : 
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Note No. : 
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Note No. : 

Note No. : 
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Note No. : 

Note No. : 

Note No. : 

Note No. : 
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Interest on Cash Credit and Working Capital

Note No. : 

Note No. : 

Note No. : 
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Note No. : 
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Note No. : 
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Basic Earnings per equity shares (Rs. 10/- each)

Diluted Earnings per equity shares (Rs.10/- each)

Note No. : 

Note No. : 
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These plans typically expose the Company to actuarial risks such as: Investment Risk, Interest Rate Risk and Salary Risk.

Note No. : 
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prospec�vely in terms of provisions of Ind AS-8 “Accoun�ng Policies, change in Accoun�ng Es�mates and Errors”.
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MADHYA GUJARAT VIJ COMPANY LIMITED
Registered Office : Sardar Patel Vidhut Bhavan, Race Course, Vadodara - 390 007.

CIN - U40102GJ2003SGC042907

Tel. No. : (0265) 2310582-86 - Fax No. : (0265) 2337918 / 2338164

Website : www.mgvcl.com  /  E-mail : cs.mgvcl@gebmail.com
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[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies]

Name of the Company :  Madhya Gujarat Vij Company Ltd.,
Registered Office  : Sardar Patel Vidyut Bhavan, Race Course, Vadodara – 390 007

 Name of the member(s) � :

Proxy Form
(Form No. MGT-11)

(Management & Administration) Rules, 2014)

CIN   : � U40102GJ2003SGC042907

 Email-id :

 Email-id :

th as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 17  Annual General Meeting to be held on the 
__________day of _______at ______a.m./p.m. at ______________(place) and at any adjournment thereof in respect of such 
resolutions as are indicated below:

 E-mail ID� �  :

 Email-id :
 Signature :                                    , or failing him

 Address :

 Registered Address� � :

 Signature :                

3. Name : 

 Signature :                                    , or failing him

 Address :

 Folio No/Client ID�  :

�
 DP ID� �  :

 I/We, being the member (s) of _____________shares of the above named company, hereby appoint

1. Name : 
 Address :

2. Name : 

Note : This form of proxy in order to be effective should be duly completed and deposited at the registered office of 
the Company, not less than 48 hours before the commencement of the Meeting.

Signature of shareholder
Signed this……………..day of………………………2020

Signature of Proxy holder(s)

Sr.No. Resolution For Against

1. To receive, consider and adopt the Audited Financial Statement of the 
Company for the financial year ended 31st March, 2020, together with the 
Board’s Report and Report of Auditors’ thereon along with Comments of 
the Comptroller & Auditor General of India.  (Ordinary Resolution)

2. To fix remuneration of Statutory Auditors for the financial year 2020-21.
( Ordinary Resolution)

3. To ratify the remuneration of the Cost Auditors for the financial year 
ending March 2021 (Ordinary Resolution)

Affix
Revenue
Stamp
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Notes
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Notes
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